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INDEPENDENT AUDITOR'S REPORT 

To the Members of the Non-Profit Corporate Organization – Mutual Insurance Consumer Society 

"INSANGO" 

 

AUDIT OPINION ON THE FINANCIAL STATEMENTS 

Opinion 

We have audited the accompanying annual financial statements of the Non-Profit Corporate Organization 

– Mutual Insurance Consumer Society "INSANGO" (OGRN 1227700280466, 123060, Moscow, municipal 

district of Shchukino, Marshal Sokolovsky St., 3, floor/room/off. 2/I/1/20), which consist of: 

- The balance sheet of the Mutual Insurance Consumer Society as of December 31, 2022; 

- The report on the allocation of the Mutual Insurance Consumer Society's funds for 2022; 

- The income statement of the Mutual Insurance Consumer Society for 2022; 

- The statement of changes in equity of the Mutual Insurance Consumer Society for 2022; 

- The statement of cash flows of the Mutual Insurance Consumer Society for 2022; 

- Notes to the financial statements of the Mutual Insurance Consumer Society, including the main 

accounting policies. 

In our opinion, the accompanying annual financial statements present fairly, in all material respects, the 

financial position of the Non-Profit Corporate Organization – Mutual Insurance Society "INSANGO" as of 

December 31, 2022, its financial performance, and cash flows for 2022 in accordance with the rules for the 

preparation of financial statements set by the Bank of Russia for insurers. 

 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISA). Our 

responsibilities in accordance with these standards are described in the "Auditor's Responsibility for the Audit of 

the Annual Financial Statements" section of this report. We are independent of the audited entity in accordance 

with the Auditor Independence Rules and the Code of Professional Ethics for Auditors, in accordance with the 

International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants, including the 

International Standards on Independence, and have fulfilled our other ethical responsibilities in accordance with 

these requirements. We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis 

for our opinion. 

 

Key Audit Matters 

We determined that there are no key audit matters to report in our opinion. 

 

Management's and the Board of Directors' Responsibility for the Annual Financial Statements 

Management is responsible for the preparation and fair presentation of the annual financial statements in 

accordance with the financial reporting framework established by the Bank of Russia for insurers, and for the 

internal control system that management considers necessary for the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the entity's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern, and using the going 
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concern basis of accounting unless management intends to liquidate the entity or cease operations, or has no 

realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the preparation of the entity’s financial statements. 

 

Auditor’s Responsibility for the Audit of the Annual Financial Statements 

Our goal is to obtain reasonable assurance that the financial statements are free from material 

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 

assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance with ISA will 

always detect a material misstatement when one exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could influence the economic decisions of users taken 

on the basis of these financial statements. 

As part of an audit conducted in accordance with ISA, we exercise professional judgment and maintain 

professional skepticism throughout the audit. In addition, we: 

a) Identify and assess the risks of material misstatement of the financial statements due to fraud or error; 

design and perform audit procedures responsive to those risks; and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than the risk of not detecting a material misstatement resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control; 

b) Obtain an understanding of the internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity’s internal control; 

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management; 

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting, and 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the entity's ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 

the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause 

the entity to cease to be able to continue as a going concern; 

e) Evaluate the overall presentation of the financial statements, including the disclosures, and whether the 

financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 

We communicate with the Board of Directors regarding, among other matters, the planned scope and 

timing of the audit, and significant findings from the audit, including any significant deficiencies in internal 

control identified during the audit. 

We also provide the Board of Directors with a statement that we have complied with all relevant ethical 

requirements regarding independence and have communicated with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with the Board of Directors, we determined the matters that were of 

most significance in the audit of the financial statements for the current period and are therefore the key audit 

matters. We describe these matters in our auditor's report, except in rare circumstances when we determine that a 

matter should not be disclosed because the negative consequences of doing so would outweigh the public interest 

benefit of such disclosure. 

 

REPORT IN ACCORDANCE WITH THE REQUIREMENTS OF FEDERAL LAW NO. 4015-1 

DATED NOVEMBER 27, 1992, "ON THE ORGANIZATION OF INSURANCE BUSINESS IN THE 

RUSSIAN FEDERATION" 

The management of the Non-Profit Corporate Organization – Mutual Insurance Consumer Society 

"INSANGO" (the "Society") is responsible for meeting the solvency and financial stability requirements 

established by law and for ensuring that the internal control elements comply with current legislation. 
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In accordance with Article 29 of Federal Law No. 4015-1 dated November 27, 1992, "On the 

Organization of Insurance Business in the Russian Federation," in addition to auditing the annual financial 

statements of the Society for 2022, we performed procedures aimed at: 

- Evaluating the Society’s compliance with the solvency and financial stability requirements set by 

Federal Law; 

- Assessing the effectiveness of the Society’s internal control system, as required by Federal Law. 

This review was limited to selected procedures based on our judgment, such as inquiries, analysis, 

document review, comparison of approved requirements, procedures, and methodologies with those set by Federal 

Law, as well as recalculating and comparing numerical indicators and other information. 

As a result of our review, we established the following: 

1) Regarding the Society's compliance with solvency and financial stability requirements: 

The composition and structure of the assets used by the Society to cover insurance reserves as of 

December 31, 2022, complies with the requirements established by regulatory authorities; 

The method of calculating insurance reserves as of December 31, 2022, complies with regulatory 

requirements, and the calculation was performed in accordance with the Society's regulations for the formation of 

insurance reserves. 

We did not perform any procedures regarding the Society’s accounting data other than those necessary to 

express our opinion on the accuracy of the annual financial statements in all material respects. 

2) Regarding the effectiveness of the Society’s internal control system: 

The Society’s charter and internal documents as of December 31, 2022, establish the powers of 

individuals conducting internal control in accordance with Federal Law; 

The Society created an internal audit service as of December 31, 2022; 

The Society had approved an Internal Audit Regulation as of December 31, 2022; 

The head of the internal audit service reported to the general meeting of the Society’s members. 

The procedures for evaluating the effectiveness of the internal control system were performed solely to 

comply with the requirements of Federal Law. 

 

General manager  
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